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to monitor the business practices of large 
transnational corporations (TNCs). 
Most developed countries were not will-
ing to make sweeping concessions or 
respond under pressure. Noting their 
continued confidence in a global econ-
omy based on the liberal principles of 
free and open exchange to address the 
needs of the LDCs, they moved forward 
with their economic agendas. Some crit-
ics of globalization today reflect the 
underlying concerns of the NIEO pro-
gram, especially the pressures imposed 
on developing countries to adjust their 
policies to accommodate the interests of 
more powerful economic actors.8 Despite 
its widespread support across the devel-
oping world, the NIEO program itself 
made only limited progress in influenc-
ing policy outcomes at the time.

Beyond Bretton 
Woods: The Roots  
of Contemporary 
Globalization

Any hope of resolving these outstand-
ing issues cooperatively faded as the 
world economy came under enormous 

pressure during the 1970s. Most Arab members of the Organization of the 
Petroleum Exporting Countries (OPEC) imposed an embargo on oil shipments 
to countries supporting Israel during the 1973 Middle East war. OPEC was 
founded in 1960, and its original members were Iran, Iraq, Kuwait, Saudi 
Arabia, and Venezuela. By 1973, OPEC had expanded, and its members con-
trolled 55.7 percent of the world’s crude oil production. Their decision to 
restrict supply resulted in an unprecedented quadrupling of prices between 
1973 and 1974.10

No one anticipated the crisis, and with so much of the world’s economy 
dependent on the availability of inexpensive oil, its effects were widespread. 
Economic output contracted as money became tight and prices soared. Many 

It is generally held that economic 
development occurs in a succession of 

capitalist stages and that today’s 
underdeveloped countries are still in a 
stage of history, sometimes depicted as 

an original stage, through which the 
now developed countries passed long 
ago. It is also widely believed that the 
contemporary underdevelopment of a 

country can be understood as the 
product or reflection solely of its own 
economic, political, social, and cultural 

characteristics or structure. Yet 
historical research demonstrates that 
contemporary underdevelopment is in 

large part the historical product of past 
and continuing economic and other 

relations between the satellite 
underdeveloped and the now 

developed metropolitan countries. 
Furthermore, these relations are an 
essential part of the structure and 

development of the capitalist system on 
a world scale as a whole.9
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